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COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of :  

APPLICATION OF KENTON COUNTY WATER 1 
DISTRICT NO. 1 TO ISSUE REVENUE BONDS ) 
IN THE AMOUNT OF $15,000,000; TO ) CASE NO. 7794 
CONSTRUCT ADDITIONAL PLANT FACILITIES; ) 
AM> NOTICE OF ADJUSTMENT OF RATES ON 1 
APRIL 21, 1980 1 

O R D E R  

On March 28, 1980, Kenton County Water D i s t r i c t  No. 1, 

h e r e i n a f t e r  r e f e r r e d  t o  a s  "AppliCRnt ,"  f i l e d  w i t h  t h i s  Commission 

its a p p l i c a t i o n  s e e k i n g  a u t h o r i t y  (1) t o  i s s u e  $15,000,000 of 

p a r i t y  r e v e n u e  bonds ;  ( 2 )  t o  c o n s t r u c t  $ 7 , 0 3 0 , 0 0 0  of s y s t e m  improve- 

m e n t s ,  t o  r e f u n d  o u t s t a n d i n g  t e m p o r a r y  bank loans and t o  make 

o t h e r  e x p e n d i t u r e s  as detai led on E x h i b i t  No. 15; ( 3 )  and t o  

i n c r e a s e  i ts rates  i n  t h e  amount of $2,271,063 a n n u a l l y  (Exhibit 

N o .  1 0 )  t o  become e f f e c t i v e  on  or a f te r  A p r i l  2 1 ,  1980. 

On t h e  2 8 t h  day  of March, 1980, t h e  Commission e n t e r e d  

i ts O r d e r  s u s p e n d i n g  t h e  proposed rates and c h a r g e s  f o r  a p e r i o d  

of f i v e  (5)  months  o r  until September  2 1 ,  1980. I n  a d d i t i o n ,  

t h e  Commission set t h e  f i r s t  h e a r i n g  for May 6 ,  1980, and  directed 

t h e  A p p l i c a n t  t o  n o t i f y  i t s  customers of sa id  h e a r i n g .  

The h e a r i n g  w a s  h e l d  as s c h e d u l e d  w i t h  f u r t h e r  h e a r i n g s  

being held o n  May 30, J u n e  3, a n d  J u l y  23, 1980. A l l  p a r t i e s  of 

i n t e r e s t  w e r e  n o t i f i e d  i n  t h e  m a n n e r  p r e s c r i b e d  by t h e  Kentucky 

Rev i sed  S t a t u t e s .  I n t e r v e n o r s  i n  t h i s  matter i n c l u d e  t h e  Consumer  

I n t e r v e n t i o n  D i v i s i o n  of t h e  A t t o r n e y  G e n e r a l ' s  O f f i c e ;  Boone 

County Water D i s t r i c t ;  Florence Water D i s t r i c t ;  T a y l o r  M i l l  U t i l i t y  

Commission; I n t e r l a k e ,  I n c . ;  and t h e  cities of Taylors Mill, Ludlow, 

Cold S p r i n g s  and  F l o r e n c e .  A t  t h e  h e a r i n g s ,  t h e  U t i l i t y ' s  W i t n e s s e s  

testified and wore cross-examined  by the CommlRRion and i n t e r v e n o r s  

of record. I n  a d d i t i o n ,  t h e  I n t e r v e n o r s '  wltno~sas t o a t l f i o d  and 

were croes-examined  by t h e  Commission and the A p p l i c a n t .  A d d i t i o n a l  

information r e q u e s t e d  a t  t h e  h e a r i n g s  h a s  been  f i l e d  a n d  t h e  e n t i r e  

m a t t e r  is s u b m i t t e d  f o r  f i n a l  determination by t h i s  Commission. 



REVENUE BOND ISSUE 

As w a s  s ta ted ,  K e n t o n  County o r i g i n a l l y  proposed t o  i s s u e  

$15 ,000 ,000  of revenue bonds. T h i s  p r o p o s e d  i s s u e  among o t h e r  

items i n c l u d e d  f u n d s  f o r  t h e  d e f e a s a n c e  or r e f u n d i n g  o f  t h e  e n t i r e  

p r i n c i p a l  amount of t h e  bonds o u t s t a n d i n g  a t  t h e  end  of t h e  test  

y e a r .  The p r i n c i p a l  r e q u i r e m e n t  f o r  t h e  defeasance of t h e  bonds  

o u t s t a n d i n g  is s u b j e c t  t o  t h e  interest  r a t e  o f  i s s u a n c e ,  as are 

other  i t e m s  i n c l u d e d  i n  t h e  bond i s s u e  amount .  Subsequen t  t o  t h e  

a p p l i c a t i o n  d a t e ,  in "Supp lemen ta l  D a t a "  f i l e d  by Fox, Reusch and 

Company, f i n a n c i a l  a d v i s o r s  of t h e  A p p l i c a n t ,  t h e  D i s t r i c t  p r o v i d e d  

t h e  amount n e c e s s a r y  for  i s s u e  a t  a n  i n t e r e s t  rate of 9% which  

was $13,507,600.  This d i f f e r e n c e  t h e n  i n  t h i s  estimate and  t h e  

o r i g i n a l  estimate was p r e d i c a t e d  on  t h e  r e d u c e d  l e v e l  of p r i n c i p a l  

n e c e s s a r y  t o  defease t h e  o u t s t a n d i n g  bonds .  

From t h i s  i n f o r m a t i o n ,  u s i n g  t h e  u t i l i t y ' s  own p r o p o s a l s  

and  a s s u m p t i o n s  c o n c e r n i n g  t h e  bond i s s u e  c a l c u l a t i o n s  and  t h e  9% 

i n t e r e s t  rate which  is re f lec t ive  o f  c u r r e n t  market c o n d i t i o n s ,  

t h e  Commission f i n d s  t h a t  t h e  amount of t h e  i s s u e  n e c e s s a r y  is 

$13,510,000 a n d  is h e r e i n  approved. I t  s h o u l d  be f u r t h e r  n o t e d  

t h a t  t h i s  c a l c u l a t i o n  i n c o r p o r a t e s  a " c o n t i n g e n c y  factor" of 

$300,000 as  opposed t o  t h e  U t i l i t y ' s  o r i g i n a l  proposal of $250,0OOl/ 

a n d  s h o u l d  p r o v i d e  s u f f i c i e n t  c o v e r a g e  i n  t h e  e v e n t  of cost o v e r -  

runs. 

TEST PERIOD 

The U t i l i t y  p r o p o s e d ,  and t h e  C o m m i s s i o n  h a s  a c c e p t e d  t h e  

t w e l v e  ( 1 2 )  months  e n d i n g  D e c e m b e r  31, 1979 ,  for t h e  p u r p o s e  of 

d e t e r m i n i n g  t h e  r e a s o n a b l e n e s s  of t h e  proposed rates.  Pro forma 

a d j u s t m e n t s  have  been  i n c l u d e d  w h e r e  found  f a i r  a n d  r e a s o n a b l e .  

RATE BASE 

From t h e  recordzlthe Commission h a s  d e t e r m i n e d  t h a t  

A p p l i c a n t ' s  N e t  O r i g i n a l  C o s t  R a t e  B a s e  a t  t h e  end  of t h e  test 

p e r i o d  is as follows: 

"Appl icant  '6 Exhibit 15 

- A p p l i c a n t  I s E x h i b i t  13 2/ 
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T o t a l  O r i g i n a l  Cost  of E x i s t i n g  P l a n t  $20,997,000 

Deduct : 

Rese rve  for D e p r e c i a t i o n  3,143,000 
1 , 5 3 4 , 0 0 0  C o n t r i b u t i o n s  in A i d  of C o n s t r u c t i o n  

S u b t o t  a1 $ 4,677,000 

Add : 

Materials & Suppl ies  
Cash Working Cap i t a l  

S u b t o t a l  

Net O r i g i n a l  Cost R a t e  Base 

$ 84,000 
298,000 

3 382,006 

$16,702,000 

A p p l i c a n t  p roposed  t o  i n c l u d e  f u t u r e  p l a n t  a d d i t i o n s  of 

$7,500,000 i n  its net o r i g i n a l  cost rate base. The Commission 

rejects t h i s  p r o p o s a l  on t h e  g r o u n d s  t h a t  it I s  u n f a i r  for  t h e  

u t i l i t y  r a t e p a y e r  t o  p r o v i d e  8 r e t u r n  on f u t u r e  a d d i t i o n s  w h i c h  

as y e t  are not even under cons t ruc t ion .  

REVENUES & EXPENSES 

The A p p l i c a n t  p roposed  s e v e r a l  pro forma a d j u s t m e n t s  t o  

its o p e r a t i n g  s t a t e m e n t ? !  

these a d j u s t m e n t s  are n e c e s s a r y  w i t h  t h e  e x c e p t i o n  of t h e  a d j u s t -  

The Commission is of t h e  o p i n i o n  

ment t o  d e p r e c i a t i o n  e x p e n s e  of $150,000- 4/  related t o  t h e  proposed 

p l a n t  a d d i t i o n s .  The Commission rejects this a d j u s t m e n t  as i t  

i m p l i e s  r e c o v e r y  of f u t u r e  p l a n t  which is n o t  i n  service. 

Moreover ,  t h e  Commission h a s  made an a d j u s t m e n t  t o  Appl i -  

c a n t ' s  o p e r a t i n g  r e v e n u e  of $7 ,88851 t o  reflect t h e  normal experi- 

enced  l e v e l  of r e v e n u e s  from c u s t o m e r  growth. 

T h e r e f o r e ,  A p p l i c a n t ' s  a d j u s t e d  

the test  period are as follows: 

Actual 

O p e r a t i n g  Revenue $2 ,453 ,891  
Opera t ing  Expenses 2,655,988 

O p e r a t i n g  Income (Loss) $ ( 2 0 2 , 0 9 7 ) -  61 

operat ions a t  t h e  end  of 

Adjustments A d j u s t e d  

$ 7,888 $2 ,461,779 
144 ,510  2,800,498 

$(136,622) $ ( 3 3 8 , 7 1 9 )  

s / A p p l i c a n t  6 E x h i b i t  10 

Q/Ibid,  page 2. 

S ' C a l c u l a t i o n  : 
145 new c u s t o m e r s  (1/1/80-6/30/80 x 2) = 290 
Minimum B i l l  $ 6 . 8 0 / q u a r t e r  x 4 

Revenue From Customer Growth 
6 /  - A p p l i c a n t ' s  E x h i b i t  10 
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OPERATING REVENUE INCREASE 

The 1980 series bond i s s u e  approved  h e r e i n  w i l l  r e q u i r e  

r e v e n u e s  s u f f i c i e n t  t o  c o v e r  o p e r a t i o n  and  m a i n t e n a n c e  e x p e n s e s ,  

d e p r e c i a t i o n  e x p e n s e ,  and 1 . 2  t i m e s  t h e  debt  s e r v i c e  r e q u i r e m e n t s  

on t h e  approved  i s s u e .  Far ther ,  a s  t h e  i s s u e  i tself  i n c l u d e s  or 

f u n d s  a debt s e r v i c e  r e s e r v e ,  any i n t e r e s t  i n c o m e  e a r n e d  on t h i s  

f u n d  w i l l  be u n r e s t r i c t e d  or a v a i l a b l e  t o  m e e t  t h e  income r e q u i r e -  

m e n t s  of t h e  i s s u e .  

The A p p l i c a n t  i n  i ts c a l c u l a t i o n  of o p e r a t i n g  r e v e n u e  r e q u i r e -  

men t s  fa i led t o  i n c l u d e  t h e  i n t e r e s t  income t o  be d e r i v e d  from t h e  

debt s e r v i c e  r e s e r v e  f u n d .  The Commission f i n d s  t h a t  t h i s  amount 

s h o u l d  r e d u c e  t h e  r e v e n u e  r e q u i r e m e n t s  p r o v i d e d  from rates. There -  

fore ,  t h e  Coinmission h a s  a d j u s t e d  o p e r a t i n g  r e v e n u e  r e q u i r e m e n t s  

t o  reflect  t h e  a n n u a l i z e d  i n t e r e s t  income t h e  D i s t r i c t  c a n  e a r n  on 

t h i s  fund  a t  t h e  c u r r e n t  t r e a s u r y  b i l l  ra te  of 8%. 

The i n c r e a s e  i n  o p e r a t i n g  r e v e n u e  is t h e n  calculated as 

follows : 

1 . 2  x D e b t  Service C o v e r a g e  
Adjus t ed  O p e r a t i n g  Expense  

Sub to ta l  

$1 - 579 - 320 

L e s s  : 

A d j u s t e d  O p e r a t i n g  Revenue $2 ,461 ,779  
I n t e r e s t  Income from D e b t  

S e r v i c e  R e s e r v e  Fund 105,300 
O t h e r  Income 

S u b t o t a l  
I n c r e a s e  

5 000 

$1 ,807,739 
'm 

RETURN 

Based on t h e  r e q u i r e m e n t s  of t h e  1980 bond series approved 

h e r e i n ,  A p p l i c a n t  is e n t i t l e d  t o  e a r n  a r e t u r n  on i t s  N e t  O r i g i n a l  

Cost R a t e  B a s e  of 8.86, which  is t h e  r e t u r n  t h e  Commission f i n d s  is 

f a i r ,  j u s t  and  r e a s o n a b l e .  T h i s  r e t u r n  p r o v i d e s  o p e r a t i n g  i n c o m e  

of $1,469,020 which when added t o  t h e  sum of n e t  i n t e r e s t  income 

and other income of $110,300 p r o v i d e s  n e t  u t i l i t y  income of 

$1,579,320 or 1 . 2  t i m e s  t h e  maximum deb t  s e r v i c e  c o v e r a g e  r e q u i r e -  

m e n t e  u n d e r  the approved bond i s s u o .  
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* 

SUMMARY 

The  Commission, a f t e r  c o n s i d e r a t i o n  of a l l  t h e  e v i d e n c e  of 

record and  b e i n g  advised is of t h e  o p i n i o n  and f i n d s  t h a t :  

1. P u b l i c  c o n v e n i e n c e  and  n e c e s s i t y  r e q u i r e  t h e  c o n s t r u c t i o n  

of t h e  p roposed  improvements  t o  t h e  U t i l i t y ' s  e x i s t i n g  water 

d i s t r i b u t i o n  s y s t e m  i n  t h e  areas def ined by t h e  a p p l i c a t i o n  and 

e x h i b i t s  f i l e d  i n  t h i s  matter. 

2. The c o n s t r u c t i o n  project  proposed by t h e  U t i l i t y  i n c l u d e s  

a 36'' water main  from Campbell County t o  i n t e r s e c t i o n  of Madison 

P ike  and  Dudley Road; 16" water main from i n t e r s e c t i o n  of Madison 

and  Hands P i k e  t o  i n t e r s e c t i o n  of R i c h a r d s o n  and N a r r o w s  R o a d ;  o n e  

m i l l i o n  gal lon e l e v a t e d  s t o r a g e  t a n k  I n  Independence ,  Kentucky and  

o t h e r  miscellaneous improvements ,  a l l  a t  a t o t a l  c o n s t r u c t i o n  cost  

of $7,030,000 a n d  a t o t a l  project  scope of $13,510,000. 

3. Any c o n s t r u c t i o n  d e v i a t i o n s  f r o m  t h e  c o n t r a c t  p l a n s  

and s p e c i f i c a t i o n s ,  h e r e i n  approved ,  which  cou ld  a d v e r s e l y  affect 

service t o  any  customer s h a l l  be subject t o  prior a p p r o v a l  of t h i s  

Commission. 

4 .  The Commission h a s  d e t e r m i n e d  t h a t  a n  f s s u a n c e  of 

$13,510,000 of r e v e n u e  bonds ,  f o r  a l a w f u l  object w i t h i n  t h e  c o r p o r a t e  

p u r p o s e s  of t h e  U t i l i t y ,  is n e c e s s a r y  and a p p r o p r i a t e  for and  

c o n s i s t e n t  w i t h  t h e  p r o p e r  p e r f o r m a n c e  by t h e  U t i l i t y  of its s e r v i c e  

t o  t h e  p u b l i c  and w i l l  n o t  i m p a i r  its a b i l i t y  t o  p e r f o r m  t h a t  

service, and is r e a s o n a b l y  n e c e s s a r y  and  a p p r o p r i a t e  f o r  s u c h  

purposes. 

5. T h a t  t h e  rates as set o u t  i n  Appendix ( ' A ' ' ,  a t t a c h e d  

h e r e t o  and made a p a r t  h e r e o f ,  are t h e  j u s t  and reasonable rates t o  

be c h a r g e d  by t h e  A p p l i c a n t  a n d  s h o u l d  p roduce  a n n u a l  r e v e n u e  from 

t h e  sale of water of a p p r o x i m a t e l y  $4,269,578 or  t h a t  r e v e n u e  needed  

t o  pay o p e r a t i n g  e x p e n s e s  and meet t h e  bond i n d e n t u r e  r e q u i r e m e n t s .  

The  g e n e r a l  s e r v i c e  ra te  a s  se t  o u t  i n  Appendix "A" s h o u l d  be t h e  

ra te  charged a l l  re ta i l  consumers  i n c l u d i n g  t h e  G r e a t e r  C i n c i n n a t i  

A i r p o r t ;  I n t e r l a k e ,  I n c . ;  and  G r e f c o ,  and  w i l l  become u n i f o r m  I n  a l l  

areas served by thc Applicant upon l n a t l t u t l o n  of t h i n  r a t e  achodule.  

6. The rates proposed by Kenton County Water D i s t r i c t  No. 1 

and set o u t  i n  t h e  A p p l i c a t i o n  s h o u l d  be d e n i e d  in t h a t  t h e y  p r o d u c e  

a n n u a l  r e v e n u e s  i n  excess of t h a t  found  r e a s o n a b l e .  
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7 .  T h a t  t h e  U t i l i t y  s h o u l d  f u r n i s h  t h i s  Commission w i t h  

d u l y  v e r i f i e d  d o c u m e n t a t i o n  of t h e  t o t a l  cost of t h i s  p ro j ec t ,  

i n c l u d i n g  t h e  cost of c o n s t r u c t i o n  a n d  a l l  o t h e r  c a p i t a l i z e d  costs 

( e n g i n e e r i n g ,  l e g a l ,  a d m i n i s t r a t i v e ,  e tc . )  w i t h i n  s i x t y  (60) d a y s  

of t h e  date  t h a t  c o n s t r u c t i o n  is s u b s t a n t i a l l y  c o m p l e t e d .  

8 .  The U t i l i t y  s h o u l d  provide g e n e r a l  e n g i n e e r i n g  s u p e r -  

v i s i o n  and f u l l - t i m e  r e s i d e n t  i n s p e c t i o n  u n d e r  h i s  s u p e r v i s i o n  t o  

i n s u r e  t h a t  t h e  c o n s t r u c t i o n  work c o n f o r m s  t o  t h e  best c o n s t r u c t i o n  

p r a c t i c e s  and is done i n  accordance w i t h  t h e  contract  plans and 

s p e c i f i c a t i o n s .  

9. W i t h i n  s i x t y  (60) d a y s  a f t e r  c o n s t r u c t i o n  is s u b s t a n -  

t i a l l y  comple t ed ,  t h e  U t i l i t y  s h o u l d  f u r n i s h  t h i s  Commission w i t h  

a copy of t h e  as b u i l t  p l a n s  a l o n g  w i t h  t h e  engineers c e r t i f i c a t i o n  

t h a t  t h e  c o n s t r u c t  i o n  h a s  been  s a t i s f a c t o r i l y  comple t ed  in accor- 

d a n c e  w i t h  t h e  c o n t r a c t  p l a n s  a n d  s p e c i f i c a t i o n s .  

I T  IS THEREFORE ORDERED: 

1. Tha t  t h e  Kenton County Water D i s t r i c t  No. 1 be and it 

is hereby g r a n t e d  a Cer t i f i ca t e  of Convenience  and  N e c e s s i t y  t o  

c o n s t r u c t  t h e  p r o p o s e d  e x t e n s i o n s ,  a d d i t i o n s ,  and  other  improvements  

t o  I t s  e x i s t i n g  water d i s t r i b u t i o n  s y s t e m  I n  t h e  areas set  forth 

i n  t h e  A p p l i c a t i o n .  

2 .  T h a t  all c o n t r a c t s  e n t e r e d  i n t o  by Kenton County Water 

Distr ic t  No. 1 for t h e  c o n s t r u c t i o n  of t h e  p r o p o s e d  e x t e n s i o n s ,  

a d d i t i o n s  a n d  other improvements  m a d e  t o  t h e  D i s t r i c t  be filed w i t h  

t h i s  Commission w i t h i n  t h i r t y  (30) d a y s  of t h e  e f f e c t i v e  da te  of 

t h e  c o n t r a c t .  

3 .  That t h e  improvements ,  a d d i t i o n s ,  e x t e n s i o n s  and other 

improvements  made t o  t h e  w a t e r  d i s t r i b u t i o n  s y s t e m  be i n  a c c o r d a n c e  

w i t h  t h e  c o n t r a c t s  a n d  s p e c i f i c a t i o n s  t o  be f i l e d  w i t h  t h i s  

Commission. 

4 .  Tha t  any  c o n s t r u c t i o n  d e v i a t i o n s  f r o m  t h e  p l a n s  and  

s p e c i f i c a t i o n s  h e r e i n  a p p r o v e d ,  w h i c h  c o u l d  a d v e r s e l y  a f f e c t  s e r v i c e  

t o  any  customer s h a l l  be s u b j e c t  t o  t h e  p r i o r  a p p r o v a l  of t h i s  

Commission. 
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5 .  Tha t  t h e  U t i l i t y  be and  h e r e b y  is a u t h o r i z e d  t o  i s s u e  

and  s e l l ,  a t  c o m p e t i t i v e  b i d d i n g  $13,510,000 of r e v e n u e  bonds  t o  

t h e  p u r c h a s e r  or  p u r c h a s e r s  s u b m i t t i n g  b ids  w h i c h  w i l l  r e s u l t  i n  

t h e  lowest a n n u a l  cost  of money t o  t h e  D i s t r i c t .  

6. T h a t  t h e  proceeds from t h e  sale of t h e  s e c u r i t i e s  h e r e i n  

a u t h o r i z e d  s h a l l  be u s e d  o n l y  for l a w f u l  p u r p o s e s  as set o u t  i n  

t h e  A p p l i c a t i o n .  

7 .  T h a t  t h e  D i s t r i c t  s h a l l  f i l e  w i t h i n  a r e a s o n a b l e  t i m e  

t h e  date or  dates of sa le ,  t h e  e x a c t  i n t e r e s t  r a t e ,  t h e  p u r c h a s e r s ,  

t h e  m a t u r i t y  d a t e s ,  a n d  a list of t h e  e x p e n s e s  and fees i n v o l v e d  

in t h e  i s s u a n c e  of t h e  p a r l t y  r e v e n u e  bonds authorized h e r e i n .  

8 .  Tha t  t h e  U t i l i t y  s h a l l  p r o v i d e  general e n g i n e e r i n g  

s u p e r v i s i o n  and  f u l l - t i m e  r e s i d e n t  i n s p e c t i o n  u n d e r  h i s  s u p e r v i s i o n  

t o  i n s u r e  t h a t  t h e  c o n s t r u c t i o n  work confo rms  t o  t h e  best  c o n s t r u c -  

t i o n  practices a n d  is done i n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  p l a n s  

and s p e c i f i c a t i o n s .  

9. T h a t  t h e  U t i l i t y  s h a l l  f i l e  w i t h  t h i s  Commission, 

w i t h i n  s i x t y  (60) days  of t h e  comple t ion  date  of t h e  proposed 

c o n s t r u c t i o n ,  a copy of t h e  "As-bu i l t "  P l a n s  and  a c e r t i f i c a t i o n  

t h a t  t h e  c o n s t r u c t i o n  has  been  sa t i s fac tor i ly  completed i n  accor- 

d a n c e  w i t h  t h e  c o n t r a c t  p l a n s  and  s p e c i f i c a t i o n s .  

10. T h a t  t h e  U t i l i t y  s h a l l  a d v i s e  t h e  C o m m i s s i o n  as t o  

t h e  i n v e s t m e n t  of t h e  f u n d s  for t h e  D e b t  S e r v i c e  R e s e r v e  require- 

ment and any  c h a n g e  t h e r e a f t e r .  

11. Tha t  t h e  rates proposed by  t h e  U t i l i t y  and  set o u t  i n  

t h e  Application insofar as they differ from t h o s e  i n  Appendix "A" a 

be a n d  h e r e b y  are d e n i e d .  

12. T h a t  t h e  D i s t r i c t  s h a l l  f i l e  w i t h  t h e  Commission w i t h i n  

t h i r t y  (30) day6 from t h e  e f f e c t i v e  d a t e  of t h e  rates a u t h o r i z e d  

h e r e i n  its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  out t h e  water e o r v i c e  

rates and  charges approved  h e r e i n .  

13. T h a t  t h e  D i s t r i c t  s h a l l  f i l e  w i t h  t h e  Commission 

q u a r t e r l y  f i n a n c i a l  s t a t e m e n t s  u n t i l  f u r t h e r  n o t i c e .  

I 
i ', 
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14. T h a t  t h e  rates I n  Appendix " A t t  h e r e t o  a t t a c h e d  and  made 

a par t  hereof are f i x e d  and  prescribed as the rates for w a t e r  

s e r v i c e  r e n d e r e d  by  t h e  Kenton County Water D i s t r i c t  No. 1 on a n d  

a f t e r  t h e  date  of t h e  i s s u a n c e  of t h e  p a r i t y  r e v e n u e  bonds .  

Noth ing  c o n t a i n e d  h e r e i n  s h a l l  be deemed a f i n d i n g  of v a l u e  

f o r  any  p u r p o s e  w h a t s o e v e r ,  n o r  c o n s t r u e d  as a w a r r a n t y  o n  t h e  

par t  o f  t h e  Commonwealth of Kentucky or  any  agency  t h e r e o f  as t o  

t h e  securi t ies  a u t h o r i z e d  h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  29th d a y  of August ,  

1980. 

UTILITY REGULATORY COMMISSION 

ATTEST : 

S e c r e t a r y  



APPEND1 X "A" 

APPENDIX TO AN ORDER OF THE UTILITY REGULATORY 
COMMISSION I N  CASE NO. 7794 DATED AUGUST 2 9 ,  1380. 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  for t h e  

customers  i n  t h e  area s e r v e d  by Kenton  County Water D i s t r i c t  

No. 1. A l l  o t h e r  rates and c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  

herein s h a l l  r e m a i n  t h e  same as t h o s e  i n  e f f e c t  unde r  a u t h o r i t y  

of t h e  Commission p r i o r  t o  t h e  d a t e  of t h i s  Orde r .  

G e n e r a l  R a t e s  Q u a r t e r l y -  t o  be charged in all service area 

F i r s t  600 C u b i c  F e e t  u s e d  per q u a r t e r  $6.00 Minimum 
Next 4,400 C u b i c  F e e t  u s e d  per q u a r t e r  0.70 per 100 Cu. F t .  
Next 495,000 Cubic  F e e t  u s e d  per q u a r t e r  0.53 per 100 Cu. F t .  
Next 1,500,000 C u b i c  F e e t  u s e d  p e r  q u a r t e r  0 . 4 5  p e r  100 Cu. F t .  
A l l  Over 2,000,000 Cub ic  F e e t  u s e d  p e r  quarter 0.38 per 100 Cu. Ft. 

Wholesa l e  Rates 

The City of Florence, Ky., Boone  County Water D i s t r i c t ,  the 
C i t y  of Independence ,  Ky., and t h e  City of Cold S p r i n g ,  Ky., 
s h a l l  be c h a r g e d  t h e  f o l l o w i n g  ra te :  

A l l  water p u r c h a s e d  (Cu. F t . )  @ $0.41 per 100 Cu. F t .  

The City of Bromley,  Ky., t h e  C i t y  of Ludlow, Ky., Campbell  
County Water D i s t r i c t  No. 3, T a y l o r  M i l l  Water Commission 
and  Winston P a r k  Water Depar tmen t ,  s h a l l  b e  c h a r g e d  t h e  
f o l l o w i n g  rate:  

A l l  Water p u r c h a s e d  (Cu. F t . )  @ $0.38 p e r  100 Cu. F t .  

Tapping  F e e  S c h e d u l e  

5 /8"  S e r v i c e  I n s t a l l a t i o n  $225.00 
3/4" S e r v i c e  I n s t a l l a t i o n  260.00 

1" S e r v i c e  I n s t a l l a t i o n  325.00 
1*11 S e r v i c e  I n s t a l l a t i o n  500.00 
2" S e r v i c e  I n s t a l l a t i o n  600.00 

A l l  S e r v i c e  Over 2" at actual cost plus 10% 


